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The “K"” LINE Group's Sustainability Management

| Promotion System for Sustainability

Sustainability Governance

Board of Directors

Amid global changes in values and behavior, as well as increasing awareness of the need to reduce the

Supervising

burden of climate change on the environment, “K” LINE considers sustainability management a priority
issue for enhancing corporate value over the medium to long term and discusses the issue as necessary at
Board of Directors’ meetings. To strengthen our management focus on these issues, we have established Representative Executive Officer,
the Corporate Sustainability Management Committee and the GHG Reduction Strategy Committee, President & CEO
chaired by Representative Executive Officer, President & CEOQ.

The Corporate Sustainability Management Committee is enhancing corporate value by reviewing and
formulating a promotion system for the “K” LINE Group's sustainability management. Directing Reporting Directing Reporting

The general manager of each business group, which addresses materialities identified by the Group,
are member of the Sustainability Sub-Committee, a subcommittee under the Corporate Sustainability
Managerial Committee. The Sustainability Sub-Committee monitors the implementation of initiatives

Directing Directing

related to materialities and regularly reports on their progress to the Corporate Sustainability Management Supervising / T Reporting Supervising / T Reporting
Committee.

The second subcommittee, the Environmental Sub-Committee, is responsible for operating the
environmental management system formulated in accordance with the “K” LINE Group Environmental

Safety and
Policy and the standards of the International Organization for Standardization (ISO), and engaging in other Environmental Sustainability Envig:\:}lﬂi‘ﬁgrgﬂ Fleet Decarbonization Environmental
environmental activities. Sub-Committee Sub-Committee el T Project Team Techno_lrc;gi/nPrOJect

Meanwhile, the GHG Reduction Strategy Committee formulates GHG reduction strategies, primarily
focusing on fuel conversion, for the Group in response to the urgent need for various environmental
countermeasures. The committee is also responsible for formulating policies for, and overseeing the
implementation of, comprehensive response strategies, technical measures such as equipment selection,
and preparations for smooth operations. Specifically, we established three project teams, the Cll and 2030
Environmental Target Project Team, the Fleet Decarbonization Project Team, and the Safety and
Environmental Technology Project Team, as subcommittees under the GHG Reduction Strategy
Committee. They are responsible for reinforcing the organizational response to urgent issues, such as the
Energy Efficient Existing Ship Index (EEXI) and the Carbon Intensity Indicator (Cll), accelerating initiatives
to develop ships fueled by liquefied natural gas (LNG) and the LNG fuel supply business and examine
nextgeneration fuels and new technologies, and formulating the latest measures for compliance with
environmental guidelines, including technical aspects.
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“K" LINE has received recognition for its efforts in non-financial areas such as CSR and ESG activities, including inclusion in major global ESG investment indices and the receipt of various awards.

Inclusion in ESG Investment Indices

Overview

» Dow Jones Best-in-Class Asia Pacific Index

Provided by U.S.-based S&P Dow Jones Indices LLC, this ESG index evaluates the sustainability of the world’s leading companies based on
economic, environmental, and social criteria. As of September 26, 2025, our company ranked in the 89th percentile in the Transportation

S&P/JPX
Carbon
Efficient

industry in the S&P Global Corporate Sustainability Assessment. Index

https://www.spglobal.com/sustainable1/en/csa

Overview

» S&P/JPX Carbon Efficient Index

One of the ESG indices adopted by the Government Pension Investment Fund (GPIF), this index
focuses on environmental issues and measures the performance of companies by evaluating their levels
of information disclosure on carbon emissions, as well as their carbon emissions per unit of revenue.

https://www.jpx.co.jp/english/markets/indices/carbon-efficient/index.html

FTSE4Good

» FTSE4Good Index

2025

Created by the global index provider FTSE Russell, the FTSE4AGood Index Series is designed to
measure the performance of companies demonstrating strong Environmental, Social and
Governance (ESG) practices. The FTSEAGood indices are used by a wide variety of market
participants to create and assess responsible investment funds and other products.

Sompo Sustainability Index
https://www.lseg.com/en/ftse-russell/indices/ftsedgood P v

» Sompo Sustainability Index

This ESG-focused management product, which Sompo Asset Management Co., Ltd. began
operating in August 2012, consists of approximately 300 stocks that have outstanding ESG
performance and is used to build a sustainable management portfolio.

https://www.sompo-am.co.jp/institutional/product/06/ (in Japanese only)

| FTSE JPX Blossom
Japan Index

» FTSE JPX Blossom Japan Index

Created by the global index and data provider FTSE Russell, the FTSE JPX Blossom Japan In-
dex is designed to measure the performance of companies demonstrating specific ESG practic-
es. The FTSE JPX Blossom Japan Index is used by a wide variety of market participants to create
and assess responsible investment funds and other products.

https://www.lseg.com/en/ftse-russell/indices/blossom-japan

g * FTSE JPX Blossom
. Japan Sector
. Relative Index

» FTSE JPX Blossom Japan Sector Relative Index

The FTSE JPX Blossom Japan Sector Relative Index is used by a wide variety of market
participants to create and assess responsible investment funds and other products.

https://www.lseg.com/en/ftse-russell/indices/blossom-japan

2025 CONSTITUENT MSCI JAPAN
EMPOWERING 1EN INDEX (W

» MSCI Japan Empowering Women Index (WIN)

Developed by U.S.-based Morgan Stanley Capital International Inc. (MSCI), this is a stock price
index that was created to classify companies with outstanding gender diversity based on MSCl's
unique Gender Diversity Score.

https://www.msci.com/our-solutions/indexes/japan-empowering-women-select-index

Note: THE INCLUSION OF KAWASAKI KISEN KAISHA, LTD., IN ANY MSCI INDEX, AND THE
USE OF MSCI LOGOS, TRADEMARKS, SERVICE MARKS OR INDEX NAMES HEREIN, DO
NOT CONSTITUTE A SPONSORSHIP, ENDORSEMENT OR PROMOTION OF KAWASAKI
KISEN KAISHA, LTD. BY MSCI OR ANY OF ITS AFFILIATES.
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Major Awards and Recognition

Contents

» CDP 2025 Climate Change A List

“K" LINE has been selected for the ninth time in total on the Climate Change A List, achieving
an A, the highest score in the CDP’s Climate category. CDP is an international non-profit
organization (NGO) headquartered in London, which conducts a survey on climate change risks
and opportunities and the responses of companies and other entities. The results of the survey
are used as a universal indicator to measure corporate value.

https://www.cdp.net/en

» CDP Supplier Engagement Leader 2024

ot “K" LINE has been recognized for the seventh consecutive year as a Supplier Engagement
TCDP Leader, the top rating on the Supplier Engagement Rating from the CDP. Supplier Engagement
— Rating evaluates the companies’ initiatives for climate change and greenhouse gas emissions
2024 throughout the supply chain and ranks the companies in line with their efforts.

https://www.cdp.net/en

» MSCI ESG Ratings

Morgan Stanley Capital International (MSCI) is a U.S. finance company headquartered in New
York City. It is an investment research firm that provides stock indexes and portfolio analytics. In
August 2025, “K" LINE received a rating of A in the MSCI ESG Ratings assessment.

M S c I https://www.msci.com/data-and-analytics/sustainability-solutions/esg-ratings
ESG RATINGS

[ccc[ & [ BB [BBE AA | AAA

Note: THE USE BY KAWASAKI KISEN KAISHA, LTD. OF ANY MSCI ESG RESEARCH LLC ORITS
AFFILIATES (“MSCI") DATA, AND THE USE OF MSCI LOGOS, TRADEMARKS, SERVICE
MARKS OR INDEX NAMES HEREIN, DO NOT CONSTITUTE A SPONSORSHIP,
ENDORSEMENT, RECOMMENDATION, OR PROMOTION OF KAWASAKI KISEN KAISHA,
LTD. BY MSCI. MSCI SERVICES AND DATA ARE THE PROPERTY OF MSCI OR ITS
INFORMATION PROVIDERS, AND ARE PROVIDED ‘AS-IS” AND WITHOUT WARRANTY.
MSCI NAMES AND LOGOS ARE TRADEMARKS OR SERVICE MARKS OF MSCI.

» Sustainalytics

Sustainalytics is a part of Morningstar group, which provides high-quality, analytical ESG research, ratings and data to institutional investors
and companies. In August 2025, K" LINE received an ESG Risk Rating of 16.8 and was assessed by Morningstar Sustainalytics to be at Low
risk of experiencing material financial impacts from ESG factors.

https://www.sustainalytics.com/esg-data

Note: Copyright 2023 Morningstar Sustainalytics. All rights reserved. This article contains information developed by Sustainalytics (www.
sustainalytics.com). Such information and data are proprietary of Sustainalytics and/or its third party suppliers (Third Party Data) and are
provided for informational purposes only. They do not constitute an endorsement of any product or project, nor an investment advice
and are not warranted to be complete, timely, accurate or suitable for a particular purpose. Their use is subject to conditions available
at https://www.sustainalytics.com/legal-disclaimers.

NIKKEI

SDGs

Management Survey 2025

» NIKKEI Sustainable Management Survey, SDGs Edition
Nikkei Research Inc. evaluated “K” LINE with a 4.0-star rating.

https://www.nikkei-r.co.jp/service/survey/sdgs_survey/ (in Japanese only)
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» Ministry of Health, Labour and Welfare

“K" LINE was granted Kurumin certification for the third time as a company that provides
superior support for childcare.

https://www.mhlw.go.jp/stf/seisakunitsuite/bunya/kodomo/shokuba_kosodate/kurumin/index.
html (in Japanese only)

2025

REFRESEREA

KENKO Investment for Health

KA BBPY

» Ministry of Economy, Trade and Industry / Japan Health Council

“K" LINE has been recognized for the seventh time in six consecutive years under the 2025 Health
& Productivity Management Organization Recognition Program (large enterprise category), which
is jointly hosted by the Ministry of Economy, Trade and Industry and the Japan Health Council. The
program recognizes companies for their outstanding health and productivity management efforts.

https://www.meti.go.jp/policy/mono_info_service/healthcare/kenkoukeiei_yuryouhouzin.html
(in Japanese only)

})v Digital Transformation
A

Certification

» Ministry of Economy, Trade and Industry

“K" LINE was selected as a “DX Certified Business Operator” under the Digital Transformation
(DX) Certification established by the Ministry of Economy, Trade and Industry in April 2022.

https://www.meti.go.jp/policy/it_policy/investment/dx-nintei/dx-nintei.html (in Japanese only)

https://www.kline.co.jp/ja/news/other/other-20220404.html (in Japanese only)

2024 Award for Excellence
in Corporate Disclosure
— Industries —

SRR The Securites Anayss
SPA Neocatonof Japan

» The Securities Analysts Association of Japan

“K" LINE was selected as the excellent company for “2024 Awards for Excellence in Corporate
Disclosure” by The Securities Analysts Association of Japan in the category of transportation
companies.

https://www.saa.or.jp/english/advocacy/disclosure.html

» Daiwa Investor Relations Co. Ltd.

Each year, Daiwa Investor Relations Co. Ltd. evaluates and grades the online disclosure of

Excellence 52‘5?3:‘23‘;% information by listed companies through their investor relations (IR) websites, granting awards
—mr—-y’ to the top-performing companies. In 2025, “K" LINE was granted the Excellence Award and
2 e £ Sustainability Excellence Award.
https://www.daiwair.co.jp/news/internet_IR2025.html (in Japanese only)
» Nikko Investor Relations Co., Ltd.
;‘.’51 “K" LINE has been selected as one of the best corporate websites in Japan for the fifth
:orl’ :’ consecutive year since 2021 in “Comprehensive Ranking of All Japanese Listed Companies’
le Maﬁméml_ﬂ Website 2025” conducted by Nikko Investor Relations Co., Ltd. In addition, “K" LINE has been
Sector Ranking inJa';a" awarded the top position in the sector ranking for Shipping for the third consecutive year.

https://www.nikkoir.co.jp/english/



https://www.mhlw.go.jp/stf/seisakunitsuite/bunya/kodomo/shokuba_kosodate/kurumin/index.html
https://www.meti.go.jp/policy/mono_info_service/healthcare/kenkoukeiei_yuryouhouzin.html
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“K" LINE aims to strengthen its sustainability efforts by deepening its partnerships with various institutions, companies, and organizations by participating in external initiatives.

Initiative / Name of Organization

Overview Initiative / Name of Organization

United Nations Global Compact
The United Nations Global Compact (UNGC) is a voluntary initiative in which companies and

organizations act as good members of society and participate in the creation of a global JAPAN
framework for sustainable growth by demonstrating responsible and creative leadership. The CLIMATE
signatory companies and organizations are required to support and practice the Ten Principles INITIATIVE

of the UNGC in the four areas of human rights, labor, environment, and anti-corruption.
“K" LINE endorses this initiative and has been a participant since April 2020.

Overview

Japan Climate Initiative

The Japan Climate Initiative (JCI) is a network established in July 2018 with the aim of improving
the dissemination of ideas and exchange of opinions among corporations, municipalities,
NGOs, and other institutions that are actively working to implement climate change
countermeasures. “K” LINE has participated in the initiative since 2020 and is working together
with participating members to achieve the target of net-zero emissions.

https://japanclimate.org/english/

We are also a member of the Global Compact Network Japan (GCNJ), and actively
participate in its subcommittees in which member companies and organizations engage in
theme-based discussions and information exchanges on how to proceed with relevant efforts.

https://www.unglobalcompact.org/ GETTING TO ZERO

League

'v‘ COALITION

GX League GLOBAL MARITIME FORUM
The GX (Green Transformation) League Basic Concept, announced by the Ministry of Economy,

Trade and Industry in February 2022, is a platform for supporting companies in collaborating

with industry, government, and academia to discuss visions for a sustainable future, market

Getting to Zero Coalition

The Getting to Zero Coalition is a business alliance established with the aim of promoting
decarbonization in the maritime industry and comprises key stakeholders from across the
maritime sector, including shippers, ship classification societies, financial institutions, and
shipbuilders. “K” LINE has been a member since 2019, and the organization has set a goal to
realize zero-emissions fuel operations for vessels on a commercial basis by 2030 in order to
meet the 2050 target of zero GHG (greenhouse gas) emissions.

https://www.globalmaritimeforum.org/getting-to-zero-coalition

creation and rule-making, and voluntary emissions trading with the aim of achieving carbon
neutrality and social change by 2050. “K” LINE has participated since 2023 and continues to
hold discussions and pilot initiatives in collaboration with other companies.

https://gx-league.go.jp/en/

@g’lostics

mart

TCFD Consortium
The Task Force on Climate-related Financial Disclosures (TCFD) Consortium was established as a

Plastics Smart

The Ministry of the Environment has launched a campaign called Plastics Smart—for Sustainable Oceans
to encourage a wide range of entities, including individuals, municipalities, NGOs, corporations, and
research institutions, to work together to solve the problem of plastics in the world's oceans. “K" LINE
participates in this initiative through efforts such as collecting and recycling plastic bottle caps and
conducting joint research on microplastics with Tokyo University of Marine Science and Technology.

http://plastics-smart.env.go.jp/ (in Japanese only)

platform for companies that endorse the recommendations of the TCFD to discuss effective information
disclosure and initiatives for linking disclosed information to facilitate appropriate investment decisions
by financial and other institutions. “K” LINE has been a member of this consortium since May 2019 and
will take proactive steps to enhance our autonomous disclosure of information.

Keidanren
Initiative for
Biodiversity

https://tcfd-consortium.jp/en

Forum
Member

TNFD Forum
The Taskforce on Nature-related Financial Disclosures (TNFD) is an international initiative that

Keidanren Initiative for Biodiversity Conservation
This is a compilation of future-oriented policies and concrete examples of initiatives submitted
by companies and organizations that endorse the Keidanren Declaration for Biodiversity and
Guideline, a declaration formulated by Keidanren (the Japanese Business Federation) and the
Keidanren Committee on Nature Conservation.

“K" LINE has endorsed this initiative since 2020 and will continue to promote efforts to
conserve biodiversity under the guidelines set forth in the “K” LINE Environmental Vision 2050.

https://www.keidanren-biodiversity.jpo/logo_en.php

aims to create an appropriate evaluation and disclosure framework for risks and opportunities
related to natural capital and biodiversity.

The TNFD Forum is a gathering of stakeholders, composing companies, financial
institutions, and research organizations, that have organized for the purpose of advancing o
discussions and the creation of frameworks for the TNFD. Eha"EﬂgE le'n

“K" LINE has been a member of this forum since November 2023 and is taking initiatives to
preserve the environment and proactively disclose information.

https://tnfd.global/engage/tnfd-forum/

—

(
&
GLOBAL

MARITIME
FORUM

Challenge Zero

Challenge Zero is an initiative in which Keidanren works in partnership with the Japanese
government to strongly communicate both within Japan and overseas the innovative initiatives
that companies and organizations are pursuing to realize a carbon-free society. The initiative
also encourages collaboration among industry, academia, and government to attract ESG
investment and spur innovation. Since endorsing the initiative in June 2020, “K" LINE has
announced several specific initiatives such as demonstration tests of Seawing, an automated
kite system that uses natural energy, and a liquefied hydrogen carrier.

https://www.challenge-zero.jp/en/

Global Maritime Forum

Founded in 2017, the Global Maritime Forum is an international non-profit organization that
unites maritime industry leaders and experts to drive sustainable economic growth and enhance
workforce well-being through collaboration and collective action. “K” LINE joined the forum in
2025 and actively engages in discussions with members from various industries.

@ Smart Freight
Centre

https://globalmaritimeforum.org/

Smart Freight Centre (SFC)

Smart Freight Centre is a Netherlands-based nonprofit organization that operates globally to
address climate change in the freight transport sector. “K” LINE joined in 2025 and published
calculation guidelines for GHG emissions intensity for Ro-Ro vessels, such as car carriers.

https://smartfreightcentre.org/en/




