'K LINE

N PR ELVI S

Supplementary Report
-FY2017 1Q-

31st July 2017




Contents MK'LINE

“ Loading Volume & Market Information by Business Segment

B [Containershipsll “Capacity” “Volume” “Utilization” of Asia/North America & Asia/Europe 1
B [Containerships] “Volume” “Share” of Asia/North America (EB) & Asia/Europe (WB) 2
B [Containerships)] “Average Freight” “Volume” 3
B [Car Carriers] “Volume” by Loading/Discharging Area 4
B [Dry Bulk Carriers] [Tankersl] “Baltic Dry Index” “World Scale” 5
| =] “K”Line Group Fleet Composition
B “K"Line Group Vessels in Operation 6
B [Containershipsll [Car Carriers] [Dry Bulk Carriers] [LNG Carriers and Oil Tankers] 7
B [Offshore Energy E&P Support Vesselsl] THeavy Lifters] [Short Sea/Coastal Shipsl 8
New Buildings Delivery Schedule
Others
B “Non-Operating Income and Expenses” “Extraordinary Profits and Losses” 9

B Performance per Segment 10




A-1 [Containerships] “Capacity” “Volume” “Utilization” of

i - : MK’
Asia/North America & Asia/Europe W I\ LINE

(1,000TEU)

] o

Capacity 505 258 245 1,009 265 542 270 1,070 279
(E/Bound) Volume 243 248 490 210 197 407 898 233 266 498 264 235 499 997 256
Utilization(%) 99.7 94.6 97.1 81.4 80.3 80.9 89.0 87.8 95.9 92.0 97.5 91.2 94.4 09O3.2 91.9
Capacity 243 262 505 258 245 504 1,009 265 277 542 270 258 528 1,070 279
(W/Bound) Volume 119 101 221 103 106 209 429 116 110 226 127 126 254 480 113
Utilization(%) 49.1 38.7 43.7 39.7 43.3 41.5 42.6 43.8 39.7 41.7 47.1 49.1 48.1 44.8 40.5

2015FY 2016FY 2017FY
Asia / Europe 1H 2H = 1H 2H — 1H
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q
Capacity 121 124 245 125 127 251 497 114 117 231 116 113 229 460.3 123
(W/Bound) Volume 103 103 206 101 100 200 406 100 104 204 106 109 214 418 115

Utilization(%) 85.3 82.7 84.0 80.8 78.6 79.7 81.8 87.6 88.6 88.1 91.4 959 93.6 90.9 93.7

Capacity 121 124 245 125 127 251 497 114 117 231 116 113 229 460.3 123

(E/Bound) Volume 85 77 162 84 80 164 326 81 79 160 82 85 167 328 83
Utilization(%) 70.1 62.3 66.1 67.7 62.8 65.2 65.7 715 67.1 69.3 70.9 75.3 73.1 71.2 67.6



A-2 [Containershipsl “Volume” “Share” of

Asia/North America (EB) & Asia/Europe (WB) WK LINE
(TEV) "
500,000 6.0

5.0

400,000
4.0

300,000
3.0

200,000
2.0

100,000
1.0
0 0.0

08 08 09 09 10 10 11 12 13 13 14 15 16 16

1IH 2H 1H 2H 1H 2H 1H 2H 1H 2H 1H 2H 1H 2H 1H 2H 1H 2H

mmm Asia/N.America (1,000TEU) 403 315 343 332 348 316 336 302 398 373 407 374 443 414 490 407 498 499
Asia/Europe (1,000TEU) 297 252 231 202 257 233 265 214 266 214 243 215 256 230 206 200 204 214
——Asia/N.America Share (%) 5.7 54 5.7 54 48 48 46 45 50 52 51 49 51 51 52 49 52 55
Asia/Europe Share (%) 42 45 39 33 3.7 3.5 3.7 3.2 39 33 33 3.1 3.2 33 28 28 2.7 3.0



A-3 [Containershipsl “Average Freight” “Volume” M K'LINE

VITE o B4 S 7 SR VI~ S 3
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A-4 [Car Carriers] “Volume” by Loading/Discharging Area [MK'LINE

¢ W & #h
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100
90 91 89
86 84 84 86
81 82 82 82 29 82 81 go 82 81
80 75 7T 76 77 - U 78
71 /3 73
60
40
20
0 1 T S e S S S S T S S S S R
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q
2010F 2011F 2012F 2013F 2014F 2015F 2016F 2017F

B FE/North America m FE/Europe m FE/Others m not From/To FE Bound for FE Intra-Europe



A-5 [Dry Bulk Carriersl [Tankersl] “Baltic Dry Index” R K LINE
“World Scale” momem ey
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B-1 “K"Line Group Vessels in Operation

"K"Line Group Fleet Composition

MAR 2017 67 97

JUN 2017 64 | 93

0 100

Containerships
LNG Carriers and Oil Tankers
m Short Sea and Coastal ships

200

Car Carriers

260

261

300

64

MK'LIN

owE P oAR Bk SN & gk

sTSHEE >

64 IS sso

m Offshore Energy E&P Support Vessels m Heavy Lifters

Owned
Type of Vessel No. DWT(MT)
Containerships 7 460,448
Car Carriers 32 480,738
Dry Bulk Carriers 64 7,577,100
LNG Carriers 41 3,432,936
Oil Tankers 12 1,475,655
7 32,481
13 138,192
26 221,334
a5t 203 13,818,884

JUN 2017

Chartered
No. DWT(MT)
57 3,707,776
61 1,002,421
197 22,876,338
1 77,163
10 1,677,123
2 19,926
28 378,535

356 29,739,282

400
Dry Bulk Carriers
Total
No. DWT(MT)
64 4,168,224
93 1,483,159
261 30,453,438
42 3,510,099
22 3,152,778
_ 32,481
- 158,118
_ 599,869

559 43,558,166

500 600
MAR 2017
Total
No. DWT(MT)
67 4,430,588
97 1,527,255
260 29,695,175
42 3,510,099
22 3,152,778
- 32,481
- 158,118
- 578,092

560 43,084,586

* The number of owned vessels includes co-owned vessels, and deadweight tonnage includes share of other companies' ownership in co-owned vessels.
* Includes flagships and spot and/or short term activities at the end of term.




B-2

[Containerships] [Car Carriers]

'Dry Bulk Carriers] [LNG Carriers and Oil Tankers]

Containerships

MAR 2017 5 13

JUN 2017 5 13

0
14,000TEU
4,200TEU

Car Carriers

MAR 2017 10

20 40 60 80
8,000TEU 5,500TEU
m 1,700TEU m 1,200TEU

43 14 9 5- 97
42 13 9 5- 93

JUN 2017 10
0 40 60 80 100
7,000Units 6,000Units 5,000Units 4,000Units
3,000Units  m 2,000Units @ ~2,000Units

Dry Bulk Carriers

['K'LINE

VITE RG-SR V< S

MAR 2017 95 30 -5 49 - 260
JUN 2017 99 28 63 44 - 261
0 50 100 150 200 250 300
Capesize Over-Panamax Panamax

Handymax

LNG Carriers and Oil Tankers

MAR 2017 42

JUN 2017 42
0 10 20

LNG LPG Chemical

m Small handy

m Chip and pulp

« s3I
« s5H -

30 40 50 60 70

Product m AFRAMAX mVLCC

*The number of LNG Carriers includes 24 carriers owned by SPC of the

projects.




B-3

[Offshore Energy E&P Support Vessels] [Heavy Lifters]

) - . K LINE
I'Short Sea/Coastal Ships] New Building Delivery Schedule AT AT R
T LA A,
Offshore Energy E&P Support Vessels New Building Delivery Schedule FY2017 FY2018 FY2019
Containerships 3 0 0
MAR 2017 1 5 2 8 14,000TEU 3
Dry Bulk Carriers 9 7 7
JUN 2017 1 5 2 8 Capesize 3 4 2
Panamax 1
0 5
Drillship Platform Supply Vessel Anchor Handling Tug Supply Vessel EIIES 2
Smallhandy 1
Heavy Lifters Chip/Pulp 1
R T . 4 . > Corona 1 3 5
4 N :
L= Car Carriers 2 3 0
JUN 2017 2 4 2 I - 7500Unts 2 3
LNG Carriers 4 2
0 5 10 15 20 Oil Tankers 2 5
2,000tons 1,400tons 900tons 700tons m 640tons @ 550tons VLCC 1 2
*Crane Capacity Base AFRAMAX 2
Short Sea and Coastal Ships LPG 1 1
Offshore Energy E&P Support Vessels 1 0 0
MAR 2017 24 19 4 . 49
Offshore
. . Drillship
JUN 2017 25 19 4 54
e S0 1
0 10 20 30 40 50 60 Hsavy L'ftersd — 0 0
Short Sea and Coastal Ships 1 0
Short Sea Coastal Ferry m Others P
Total 21 18 7
8




C-1 “Non-Operating Income and Expenses”

Non-Operating Income and Expenses

Extraordinary Profits and Losses

“Extraordinary Profits and Losses”
B e & -
(billion yen)

1Q
Financial Gain/Loss A 0.4
Equity in Earnings of Affiliated Companies 1.2
Exchange Gain/Loss 1.3
Consolidated Total 2.1

1Q
Gain on Sales of Fixed Assets 8.0
Loss on liquidation of subsidiaries A 0.1
Loss on Cancellation of Chartered Vessels A0
Others 0
Consolidated Total 7.9

[N K LINE




C-2 Performance per Segment ['K'LINE

VLI RGN (N - S V<

Operating Revenues (million yen)
FY2012 FY2013 FY2014 FY2015 FY2016
Containership 562,100 590,517 684,781 622,962 524,082
Bulk Shipping 505,263 575,429 603,724 570,151 458,984
Offshore Energy E&P Support & Heavy Lifter 35,711 32,817 35,319 24,656 19,420
Others 90,641 79,508 86,414 87,225 79,970
Total 1,193,716 1,278,272 1,410,239 1,304,996 1,082,457
Adjustment A58,945 AN54,146 AN57,818 A61,063 N52,266
Consolidated 1,134,771 1,224,126 1,352,421 1,243,932 1,030,191

Ordinary Income

FY2012 FY2013 FY2014 FY2015 FY2016
Containership 6,630 A 142 20,623 A 10,049 A 31,488
Bulk Shipping 24,064 41,261 36,501 24,656 A 9,476
Offshore Energy E&P Support & Heavy Lifter N 2,422 A 4,503 A 5,670 A 6,553 A 5,119
Others 6,566 2,635 3,024 1,826 2,518
Total 34,839 39,252 54,477 9,879 A 43,566
Adjustment A 6,250 A 6,797 A 5,497 A 6,541 A 8,822
Consolidated 28,589 32,455 48,981 3,338 A 52,388

* From 2012FY, business segments have been revised.
Logistics Business: [Other Business| — [Containership Business|

Energy Transportation Business Development - Offshore Support Vessels - Heavy Lifters: [Bulk Shipping Business| — [Offshore Energy E&P Support & Heavy Lifter| (New)
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